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A College Student’s

ou’ restarting college and leaving homefor thefirst
time. One of themany thingsyou haveto think about —
believeit or not—isinsurance.

And here, as promised, isatest on the subject:

e Thereisafireinyour dorm or off-campus apartment that
destroys everything you own. Who paysfor replacement
of your property?

e Youwakeupwith aseverepaininyour stomach. Will
your health insurance pay for thetripto the ER?

e Youaredeciding whether to take your car to school or
leaveit home. How will your decision affect your par-
ents’ insurance premiums?

Pencilsdown. How did you score? Find out how you
did by taking afew minutesto read thisbrochure:

Dol need renter’s
insurance? You need coverage
gmilar tohomeowners
insuranceto replaceyour “ stuff”
if it'sstolen, burned up, or
carried off by atornado.
Insurancewill dsopay living
expensesif youcan'tlivein
your gpartment whileit’sbeing repaired. Andinsurance
providesliability coverageif, for example, aguestisinjured.
Thekind of coverageyou get dependsonwhereyou live—
on campusor off campus.

If you liveinadormitory, you may be covered by the
off premisesprovision of your family’shomeowners
policy. Parents should contact their insurance agent to seeif
an update of their policy isneeded.

If you liveinan off-campus apartment or house, you
won'’t be covered under the off premisesprovision of your
parents policy. Thelandlord’ sinsuranceonly coversthe
building, not your possessions. There aretwo waysyou can
goif youliveoff campus.

e Get an off premisesrider added to your parents’ policy
e Purchaserenter’sinsurance.

When deciding how much coverageto buy, therearea
couple of termsyou need to know — actual cash value
and replacement costs. Say your CD player isstolen.
Actual cash valuewould giveyouwhat aused CD player
isworth. Replacement cost would giveyou theamount it
takesto buy anew player of thesamekind and quality
without depreciation. Note: You may haveto purchasea
rider to extend your coveragetoinclude expensiveitems
likejewelry or e ectronic equipment.

Guide to Insurance

A few words about risks...

Lifeisarisky business. People are exposed to
risksevery day — arisk meaning the chancethat
something bad will happen. Sensible peopleusudly
handlethe potentia hazardsof daily living by following
thiscourseof action:

Avoid danger . Example: Youdon't rent an
apartment becauseitisinacrime-ridden area. (By the
way, collegesthat receivefederal money must report
campuscrimestatisticstothe U.S. Department of
Education.)

Takeprecautions. Youmay decideariskis
worth taking or unavoidable. But you take stepsto
protect yoursdlf. Example: You rent the apartment,
install deadbolt locks, start aneighborhood crime
watch and engraveyour valuables.

Get good insur ance. I nsurance protectsyou from
financid loss. Example: You can buy renter’ sinsur-
ancethat paysfor replacement of your property if itis
solen.

Am | till covered by my
parents healthinsurance
policy? Check withyour family’s
hedlth insurance company to seeif
you arestill covered by your
parents policy — ask about the
age cut-off. Generally unmarried
children arecoveredto age 19
whether they arein school or not. Coverage can extend to
age 25if thechildisafull-timestudent (taking at least 12
hoursor more credit hours) in college or another
educationd inditution.

If youwill begoing to school inan areaout of the
networ k of your managed health care providers, call your
insurance company’scustomer service number and ask
what provisionsareinyour policy. Most have somemethod
of covering emergency carewhileyou’ reout of network. A
guidelinewould be— go to theemergency roomif you
believeyou needimmediate medical attentionto avoid
endangering your lifeand health or that of an unborn child.
Severe pain and/or heavy bleeding areamong the symptoms
that indicateatrip tothe ER iswarranted.
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If you are dropped from your parents’ group health
insurance, afedera law (called COBRA) requiresthat you
bealowed to buy an additional 18 monthsof coverage.
Hereare some other options:

e Sudent healthinsurance offered through school.
e  Group healthinsurance from an employer.
¢ Individual insurance coverage.

Note: Marriagemeansan
automaticlossof your * dependent”
satus. You' ll need your own health
insuranceevenif youaredtill a
student.

Onceyou graduateand start a
job search, the hedlth insurance
offered by your employerisan
important benefit to consider. After you areonthejob, there
may beasignificant waiting period until you aredigiblefor
coverage. Short-term health insurance can be purchased
tofill the® gap” fromthetimeyou leave school until your
groupinsurancekicksin. Beawarethat thistype of
insurance does not have the same benefits as standard
insurance.

What about auto
insurance? Thereare severd
aspectsto thisquestion.

\ehicle ownership. If the
parent ownsthevehicleandthe
childislisted asan additiond
driver, generdly thiscan
continue. If thechildisthe
owner, heor shewill haveto get anindividual auto policy.
Theparent’spremiumswill decrease but the childwill be
facing premiumsin the high-risk group of young drivers.

Change of location. Evenif you leavethe stateto
attend college, homeisstill your permanent addressaslong
asyou areastudent. However, your car’s* change of
scenery” might makeadifferenceinyour premiums. The
insurance company must be notified that the car will be
garaged at another location. Note: Your parentsmay get a
break ontheir auto insuranceif you aremorethan 100 miles
away fromhomeand don’'t haveacar.

Premiumcosts. The choicesyou makeareafactor in
how highyour premiumswill be. And, remember: if you are
covered under your parent’spolicy, you' reinthistogether.
Your actionsaffect coveragefor thewholefamily.

Driversmake choices about what types of coverage
they will purchase. Auto insurance can cover thesearess.

1. Liability for others injury and property damage.
2. Medical for treatment of injury toyou or your
passenger's.

3. Callision for damageto your car during awreck.

4. Comprehensivefor damagefrom other causes
including theft, natura disastersor vandalism.

5. Uninsured motoristsfor trestment of your injuriesif
you have awreck with an uninsured motorist.

Some peoplewho driveolder carschooseto lower
premium costsby just carrying liability coverage. Another
strategy isto have ahigh deductible. If you have a$500
deductible, for example, you must pay for lossesup to that
amount. Then your insurance company pays.

Kentucky law requiresthat you must carry at least “ 25/
50/10” liability insuranceto protect others—that is
$25,000 for bodily injury to one person, $50,000 for two
or more, and $10,000 property damage or asingle-limit
policy of $60,000.

Thenthereare persona choicesthat canlower your
autoinsurance premiums.
1. Keepyour gradesup

andearna“good

student” discount.

2. Takedriver's
educstion.

3. Maintana“clean”
driving record— no
wrecks, notickets.

4. Buckleyour seatbdlt.

5. Don'tdrivedrunk,
drugged or deepy.

6. Don'tlet anyonedriveyour car unlessheor sheis
covered by insurance.

7. Don'ttempt athief: park inwell-lit, hightraffic aress,
hidevaluables, roll up your windowsand lock your car.

8. Condgder havingyour vehicle sidentification number

etched on awindow and installing anti-theft devices. These

measuresaren’ t cheap, but they could resultin lower
premiums. Check with your agent.

Note: If you have expensiveitemslike super speakersor a
CD player, you may need arider to cover these“extras.”

What about insurance
coverageif | travel out of the
U.S.? Check with your agent
about coveragewhiletravelingin
foreign countries.
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Dol need lifeinsurance? A general ruleisthat life
insuranceiseconomic protection for thoseyou leave behind
— family or abusinesspartner. If you aresinglewithout
children or elderly parentsto support and don't owna
bus ness, most expertssay you do not need lifeinsurance.

However, othersbelievethereareat |east acouple of
good reasonsfor ayoung single person to havelifeinsur-
ance

e Takingout alifeinsurance policy with aguaranteed
issue benefit when you' reyoung is cheap and may protect

you from being uninsurablein thefuture should you developa

debilitatingillnessor disablinginjury.
e Lifeinsurancemoney could goto pay for funera
expensesand to settle any debts.*

Opinionsdiffer ontheseissues. A ssmpleruleinlifeand
insuranceis: get thefacts, analyze them, and make an
informed decision. Talk to atrusted agent or financial
advisor about the best course of action for you and your
family.

Onafinal note, whenyoufileaninsuranceclamit’s
very important to be accurate and honest. Lyingtoan
insurance company to get money is insurancefraud, a
crimethat could result injail-timeand/or aheavy fine.

* About two-thirds of all student financial aid comes from federal programs administered by the U.S. Department
of Education. Direct Loansand FFEL (Federal Family Education Loan) Stafford Loans are 100 percent forgiven if the
student is permanently disabled or dead. PLUS Loansto the parent are forgiven if the student dies.
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